


About Pennies for Poverty: 2 Cents 4 Change, Inc.
VISION: To eliminate poverty in Newburyport by 2025.
VALUES: We believe that poverty is a human rights issuesuidticle 25 of the Declaration of Human Rightsla@hat
all people should be treated with respect, digaitg compassion.
MISSION: Raise awareness of poverty; increase donationedo pantries and soup kitchens; increase volursteeri
raise funds for the 2 Cent Grant Fund; and enceuasigndance at free events to increase commupiiti, s
GOALS:
- To increase the community’s awareness and undelistanf poverty.
To increase awareness and understanding of Peanmilesur programs in the community.
To increase the donations from the previous yedhdéo2 Cent Grant Fund and grant out all the fuzalsh year to
worthy programs or projects that lift people oupoterty.
To be open to new ideas and new initiatives tliap&ople out of poverty and that Pennies will basrious that we
not initiate programs or events that could redureling or volunteering for the agencies who disestrve those in
need.

Pennies for Poverty: 2 Cents 4 Change, Ings a 501(c)3 non profit run by volunteers from teenmunity, funded by
the community for the benefit of those in need ewkuryport on an annual budget of $2,000. The ceason Pennies
for Poverty program exists is to lessen the curedfdcts of poverty and crisis, while working sitauleously to
eliminate the root causes of poverty and crisighan future. Today's decisions will therefore be enadthe context of
both today and tomorrow, asking the question, "Hel this decision affect the future of our orgaaiion AND the

future of our community?"

The program is divided into four sections:

2 Cents for Change:A program to raise awareness of poverty in oua amed to encourage everyone in Newburyport to
donate 2 cents a day to the 2 Cents 4 Change Grartt. Two cents a day is $7.30 per year whichyérgone in
Newburyport participated, would amount to over $000. 100% of the 2 Cent donatioage given out in grants to
organizations or individuals who have new idealft@people out of poverty or to fund under-fundeecessary
current programs. The grants also can not be fgedverhead or salaries so more money goes tathire
helping those in need.

2 Cans for Change:A program to increase awareness as well as iner@asations to the food pantries in the area by
asking everyone to donate 2 cans a month to afoodlpantry or soup kitchen.

2 Hours for Change: A program to increase volunteerism in town by emaging everyone to volunteer at least two
hours a month in any capacity or with any orgamzeatf their choosing.

Together for Change:Provide free events throughout the year in ordestitengthen community.

The combined value of the communities efforts émyone in Newburyport did these 4 things is an @alal 3 million
dollars to lift people out of poverty. Small effewhen done as a community can make an enormtfasedice.

Together, we CAN make a difference “Making Change wh Change!”
Please consider joining our efforts to end povkdse in Newburyport. We need your ideas, your t@me your efforts to
make this new program work. Get in on the groundrflof a new initiative and make a difference!
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Introduction Statement

While the economy is slowly recovery we still haavdong way to go before we start seeing the numbepeople in
need reduced. We all need to understand that we toebe helping those affected by the economy flang time to
come. It's easy to slip into the ranks of the plogtr it takes time and a lot of effort to move womomically.

How is poverty defined? Poverty statistics are datee minute they're issued. It takes a year oremo get the
information and the information on poverty is ldygbased on the Federal Poverty Level which is &l$20,000 for a
family of four. In contrast and closer to realiymericans when polled say that it takes a minimafn$40,000 for a
family of four not to live in poverty and to finaialy cover basic necessities. And in places wiitth housing costs like
Newburyport, it costs even more.

One of the first things Pennies did was to develafefinition of poverty for Newburyport based oe tiving wage and
taking into account the increased cost for houding.slightly higher than 200% of the FPL duethe increased cost of
housing in Newburyport.

What are adequate resources to not be poor in Ngptid? A single person needs to make $25,00@u2s$35,000
and a family with 2 children needs to make $50,00e defined severe poverty as earning less th&r08Q@, moderate
poverty as less than $35,000 and have a seridusfrigoverty as earnings less than $50,000 depgratirfamily size.

There is income poverty but also asset povertyake into consideration when discussing poverty.thdlit assets and
the building of a security net of financial res@scthe poor, lower middle class, and upper midtiles without assets
will always be one disaster away from poverty dlirfg further into poverty.

One concern is that large numbers of pre-retirdes will be 65 in the next 5 to 10 years have eitiesn living off their
retirement funds to survive the economic crisist Imuch of their retirement funds when the markesendived,
refinanced or took out second mortgages on theindsoto cover expenses. They don't have the woaksykeft to
rebuild their retirement and the population of elgpoor is likely to increase.

The reality in the US is that close to 40 milliomAricans and 20% of American children live in poyend at 200% of
the federal poverty, there are over 91 million overty or 30% of the population. It is strikingathn 2000 only 16.8
million people received food stamps. As of lasvdlober, it was close to 40 million..

Without significant policy reform, improved and reased services to the growing number of familegaverty, we are
all facing a significant cultural shift from a sety of perceived individual equality to a sociefysgynificant economic
divide. Not since the 1920’s has there been sacécanomic divide between the rich and the pobindreases social
injustice, weakens our moral standing in the woaldd reduces the economic potential of childrepawerty. Children
are our nation’s greatest potential resource angnp eliminates opportunity for these childrenfudly grow into their

potential. The economic loss to our nation is gtaigng.

Our nation’s economy is increasingly becoming aemidg gap between the rich and the poor with thedhaiclass being
squeezed out - the Mae West economy - large ugpss,cfew middle class and very large lower clagscontrast a
healthy economy looks like a egg on its side. Smpfier wealthy class, large middle class and sloa#r class. The
widening economic gap is devastating to not onlyemonomy but to our nations’ social fabric.

And income disparity is growing and widening fastean ever primarily due to social governmentaigie$ such as tax
relief for the wealthy, a form of social welfare tttose who need it the least, and the governmamisility to provide

health care for all as most modern societies danerca perceives health care as a privilege nad aight that is

expected in most other first world nations. We rhaye the best medical facilities and physicianeworld but we
don't all have access to this care which is refidan our lower life expectancy, higher infant nadity rates etc.. when
compared to other first world nations.

And with the increase in Internet, home videosirengames, texting and twittering, our society basome even further
fragmented and disengaged. A strong community witbng community ties and a sense of culturalthgei is a
community that will forge its way into a future tha inclusive and embracing of all as well as hgwa greater chance of
lifting its fellow citizens out of poverty and sivming economic turbulence.

Indeed, the shame of being poor keeps people fewkirsg out services and getting much needed hémat if our
neighbor’s find out? The shame and embarrassmeiieiog poor is hinged to our nations’ misguidedams of
evaluating people’s worth. We place far more emshan wealth and celebrity than we do on morakattar and
actions.



In Newburyport, the stigma of being poor is feit fiaore than in other towns and keeps people frazkisg help. We're
a rich community of late - the Nantucket of thethorlt's hard to be poor but it's harder to be poothe closet. And
you are not alone.

In Newburyport, 44% of the population is poor or at serious risk of being poor. There are 711 households in severe
poverty or having income less than $15,000. Theeel, 424 households in moderate poverty or lianginder $35,000.
These 2 groups depending on family size and assaysqualify for some federal or state assistangébere are an
additional 1,345 households with annual income ui$$®,000 that are at risk of poverty. These gsoage at serious
risk of poverty if they do not have assets to tack on and they are the families that could fatib ior further into
poverty due to a medical crisis, a car breaking mjownexpected house repairs, getting laid off édbme unexpected
financial necessity is the domino that falls anidgers a series of events that lead to poverty. o@oof the 7,913
households in Newburyport, 3,480 households arpowerty or at risk of poverty here in Newburyporand these
numbers are from 2006 - how many more are in dskiof poverty since the economic downturn?

We are extremely lucky in Newburyport as we havensmy wonderful agencies with dedicated peoplelikefi those in
need. We are more fortunate than many of our beighg communities. We have 5 food pantries indahea, 5 soup
kitchens, several agencies to help with finanaslources, agencies that help with everything froadfto clothing to
housing, job assistance and much more. With sog/ragancies and so many people in need, we mustuasklves, how
are the agencies doing?

From the survey that Pennies has done, the ageaeserving almost double the number of cliengtthey did in

2007 and all expect significant increase in 200nhly 20% said that they were completely funded, G&#%6l they had
enough to make do partially funded and 10% saig Wauld need to cut services. 74% of the agersags that they do
not see the economy improving or their clients gdaatter off next year. Combine this with the datshe state budget
that will reduce agency funding even further makasa greatly troubling forecast for the agencies ven more

troubling for the clients they serve.

If the individuals and families are to survive thégession, then the agencies must be strengtlsenigy can help those
in need. Financial donations and volunteering niillsihe gaps of state and federal aid cuts. Withthe community
stepping in, our neighbors will find that there’ighe help there to get them through the hard sime

What can you to help those in need? First, leke f@overty and being poor out of the closet. Sdcdryou are having a
hard time financially, go to one of the agencied get help before your situation gets even wors$erd] donate and
volunteer at the various agencies that directlyesénose in need.

And join Pennies in our efforts to end poverty iaviburyport doing 4 things: 1 give 2 cents a dayh® 2 cent grant
fund which is 100% given out in grants to fund unfdeded programs or new ideas, 2. give 2 additioaas a month to
any soup kitchen or food pantry, 3. volunteer 2itimltal hours to any organization and attend agg tommunity event.
The combined value of the communities efforts iéryene did these 4 things is an additional 3 milldpllars to lift
people out of poverty. Small efforts when don@ @a®mmunity can make an enormous difference.

Universal health care, improved education, accesspportunities, good nutrition, affordable houseng all keys to

ending poverty. We have the resources in the dritiates to end poverty. Poverty is a human rigisise under the
declaration of human rights article 25 of which th8 is party to. Indeed, we are wealthier thantnotiser Western

nations but we have more of our people living ivgrty. The question is whether we have the will #me commitment

to end poverty. If it is to happen, why not haveappen first, here in Newburyport? Newburypas the means, the
social conscious, the vitality of volunteers to makhappen.

Artlcle 25 of the UN Declaration of Human Rights.
(1) Everyone has the right to a standard of liadgquate for the health and well-being of himsedf af his family, including
food, clothing, housing and medical care and necgsocial services, and the right to securityhm évent of unemployment,
sickness, disability, widowhood, old age or otlakl of livelihood in circumstances beyond his cohtr
(2) Motherhood and childhood are entitled to sgexase and assistance. All children, whether borariout of wedlock, shall
enjoy the same social protection.



Newburyport Agency Survey

Responded:12 out of 26
Numbers served(response averagep007 = 230, 2008 = 298, 2009 = 412, 2010 estinrated0
Salvation Army (population from Newburyport are2p07 = 1480, 2008 = 2086, 2009 = 2776, 2010 esti=t2900

Are the area agencies adequately fundedcompletely funded = 18.2%, partially funded =8 2will need to cut
services = 9.1%Comments1. It is adequate at present, although we coulchde for our clients, and we could serve
more clients if we had the money. 2. We are in rifeatiequate space to grow the food pantry giverirtbrease in
volume--this requires a fundraising strategy topgupfull operation and staffing. 3. We have linditeenevolence funds
that we can offer to members of the congregatiahsame community members. 4. we partner with adlgencies

What services or needs are not covered or you haw@uble finding for your clients? 1.transportation (gas, bus
passes) very common, adequate clothing especalighildren very common, employment training/assise, very
common 2. Car repairs. First/last/security paymésttéamilies needing help with rent. (Not enougbrmay to cover
these sorts of items.) Purchase of used carsdw @léople to work or get to school. Utility paymeid avoid shutoffs
(or to avert shutoff notices). 3. Adequate employtnaffordable housing, donated vehicles in ordezdmmute to a job,
household services for low income homeowners/ssenébrcar repairs and household service repairthargreatest
needs we see. The majority of our cases are smgies that don't know where to begin with theseassWe see at least
4 cases per month for both of these. 5. affordapétments, part-time jobs, social outlets 6. Jaining and vocational
guidance. 7. child care for people who are lookorgvork and only will have minimal income and cabafford private
day care 8. GED classes, low income housing, trasumavor groups. At our program there is alwayesead for these
services with all of our clients. The only resourtéhe area is the Crisis Center and we have tidrhat our teens
have too much trauma to be served by them. Mamyoteens want GED classes. Since they are mothessneed full
time programs in order to meet DTA requirements ©hly full time GED programs are in Lawrence, whig a two
hour bus ride each way. They cannot get daycarth&amount of hours necessary to do this. 9. [Einhassitance,
afterschool help for families trying to earn morermay, 10. All services are difficult to find in tharea. Most notably
child care for single, young moms trying to supgbemselves.

Optimistic that the economy will improve and cliens will be better off: Yes = 0%, Yes with some concerns = 25%,
Maybe by end of year = 0%, Maybe but not likel\68.3%, No = 16.7%ommentsThe state budget looks grim for FY
2011
What is needed in Newburyport

Child care assistance to low-income mothers what weawork or attend school.

Increase in low-income and section 8 housing.

Opportunities for low-income youth to participateextra curricular activities and events.

Free GED classes.

Improved quality of education in Newburyport aslgyand length of education is a key indicatoifuture poverty.

Job opportunities

Free opportunities for financial and life skillsuaétion.

Improved nutrition and school nutrition for children poverty as nutrition plays a key role in brdavelopment.

Create an environment where income disparity isciesd.

What you can do
Learn about poverty. Get informed and educate sther
Identify one item that impacts poverty that intésggu and take action.
Let elected officials know that ending poverty igréority and ask what their short and long-rantgping is
regarding those in need in Newburyport.
Write a letter to the editor.
Become an advocate for the poor.
Join Pennies for Poverty: 2 Cents 4 Change and coninto giving 2 Cents a day, 2 Cans a month, 2 Hours
month and attend free community events.
There’s many more things that you can do to hetppaverty and lift up those in need. This is sthort list. The
bottom line is let’s get the job done and end piyvirere in Newburyport.

Need Help?Online service directory of area agencies is akbdlan our website: www.2cents4change.com.



General Poverty Information

Poverty isthe lack of adequate resources to be able to prdtiel basic needs of food, water, clothing, hoysimegical
care and education.

Federal Poverty Level:A system developed in the 1960s to define poveytsnbasuring the cost of certain food items
and multiplying the total by 3 because in the X&®amily’s food budget was approximately a tlufdotal expenses.
Absolute Poverty Line: The threshold below which one is considered taalokihg the financial resources to meet basic
needs.

Relative Poverty: The level at which an individual has significarlgs access to income and wealth than others in the
same society.

EU and OECD Poverty Level: The Organization for Economic Co-Operation and Dgguaent (OECD) and the
European Union define poverty as a relative poverasure with a definition that poverty is an inedoelow 60% of

the national median equalized disposable incom2009, for the US under this method the povertgll@would be under
$42,212.

Living Wage: A wage that adequately covers basic needs takiogarctount cost of living by area of residence.

Middle Class: There is no definition. Generally assumed to beveen $40-100,000 with upper class as $100-200,000
and high upper class as over $200,000. Many defisee themselves as middle class but are not.

Hourly wage at Federal Poverty Level (FPL) for a fanily of 4? $10.60 ($22,050 annual)
What is an hourly living wage for a family of 4? $19.36 ($40,268 annual)
200% Federal Poverty Level hourly wage (qualifiesdr some Federal services)? $21.20($44,100 annual)
Poverty Risk Factors: Characteristics of poor countries:

Inadequate assets - Income disparity and lacks a strong middle class

High debt - Large poorly educated population

Not graduating from high school - Reduced or limited social services

Young single parent - Large national debt

Divorce especially for the wife - Lack of equal opportunities

Inadequate health insurance Social Issues tied to Poverty:
Financially devastating bumps in the road for those - Poor health & lower life expenctency
without assets or adequate income: - Teenage preghancy
- lllness needing medical or dental treatment - Drug and alcohol use

Car or house repair - Low school performance

Missing work due to caring for sick family member. -  Increase in missing school

Spousal abuse - Increase in crime

Alcoholism or drug abuse - Increase in domestic violence

Affordable day care - Lower economic potential and productivity

Cuts in services that are depended upon to make it | eading causes of Poverty;

through the month. - Lack of affordable housing.

Increase in living expenses without an increase in | | gw wages and reduced government assistance

wages. . Lack of affordable services (health care, chilceyar
How to reduce risk of poverty: - Lack of affordable educational opportunity

Finish High School - Lack of job opportunity

Work full-time and get paid a living wage.
Don't be a single young parent.

Amerlcan Myths on Poverty
Myth: America is the land of opportunity and if yaork hard enough, you will succeed and move upétider of
success. Truth: Only 35 % of poor children willrb&ldle class as adults.
Myth: Americans take care of their poor. Truthn@ared to other Western industrialized nationshase one of
the highest poverty rates and spend the least@al gwograms to help the poor.
Myth: Poverty is something that happens to the.ldzyth: Close to half of Americans will experierpaverty in
their lifetime.
Myth: Poor people don’t work. Truth: Two out thri@enilies in poverty have one or more employed.
Myth: Most poor people are minorities. Truth: 478 ahite.



Country

Canada (1994)

Finland (1995)

France (1994)
Germary (1994)
Netherlands (1994)
Norway (1995)

Sweden

United Kingdom (1995)

United States (1994)

Poverty Rates Before
Govt. Assistance

29
33
39
29
30
27
36
38

29

Poverty Rates After
Govt. Assistance

10

4

13

18

Reduction Factor
(percentage)

66
88
79
76
77
85
92
66

38




What is wrong with the Federal Poverty Level?The Federal Poverty Level was developed in the '59608en the cost
of food was calculated at 1/3 of a total familyasiz needs expenses. The Federal Poverty Leaklages the cost of
certain food items and multiplies by 3 to deterntime Federal Poverty Level. This is outdated fer $hmple reason that
food today is only 1/7 of total family’s basic neddrgely due to the increase cost of housingdatalre, transportation
and medical expenses which have grown in cost aiigptionately to the cost of food. Further, tHeLFdoes not take
into account the cost of living that varies greaityoss the county and indeed varies within states.

This raises the question of whether or not the cistations, food stamps, child care subsidiesasttually raise the
person or family above the FPL? The chart on tlegipus page from the OECD shows the efficacy oifous countries
poverty measures by evaluating before and afteemorent help poverty levels.

The US needs another means of defining poverty théd a more accurate reflection of poverty.The House and
Senate are considering a bill, Measuring AmericaveRty Act of 2009, to improve the method of measypoverty.

And if you are looking for help, it is a maze ofmibers. Each agency has its on threshold to crdhssame using 100%
of FPL, some 150%, some 200% of FPL etc. The diedow is for WIC.

What are adequate resources to not be poor in Newbyport using a living wage (Pennies Definition)? A single
person needs to make $25,000; 2 adults $35,00@ éaahily with 2 children needs to make $50,000. d&éned severe
poverty as earning less than $15,000, moderaterfyoas less than $35,000 and have a serious rigkowérty as
earnings less than $50,000.

WIC Income Eligibility Guidelines (Effective from J uly 1, 2009 to June 30, 2010)

Persons in Family Annual Monthly Twice-Monthly Bi-Weekly Weekly

or Household Size

1 $20,036 $1,670 $835 $771 $386
2 26,955 2,247 1,124 1,037 519
3 33,874 2,823 1,412 1,303 652
4 40,793 3,400 1,700 1,569 785
5 47,712 3,976 1,988 1,836 918
6 54,631 4,553 2,277 2,102 1,051
7 61,550 5,130 2,565 2,368 1,184
8 68,469 5,706 2,853 2,634 1,317
Each Add'| Member +$6,919 +577 +289 +267 +134
Add

- Minimum wage even with the increase in 2009 is @tjiearning Americans less money than in 1968.
Minimum wage does not apply to all workers. Firteé students, student apprentices, and workersdigtibilities
may be paid less than the minimum wage. Employedsr 20 may be paid $4.25/hour for the first 9¢sda
Restaurant workergsmerica's has approximately 13 million restauraotkers with Newburyport having about 12%
of workers employed in accommodations and foodiseryhe minimum wage for wait staff and other &dp
employees has been $2.13 per hour since 1991 kgagt minimum wage has increased to $7.25. Theageer
hourly wage for restaurant workers including tip$8.59.

Many minimum wage employees don’t receive heathranrsce or other benefits such as sick time.

Nowhere in the United States can an employee affotsing working at minimum wage.

According to the National Low-Income Housing Cadalits, a household must earn the equivalent ofi¥&7in
annual income to afford the national average twarbem [fair market rate] of $928 per month. In otherds, of
the $7.25 a minimum wage earner receives, $5.36 eavuld need to go towards rent. Assuming fulletjryear-
round employment, this translates into a natioraisihg Wage of $17.84 in 2009.

Federal policy guidelines is 30% of earned incohaufd go towards rent. For minimum wage earneastreans
that they need to find an apartment for $377 a mont

MA minimum wage 2010: $8.00



Poverty Overview

Newburyport
Population 2009:17, 144 (2008: 17,542 and 2006: 7,913) with 2,0&dpte per sg. mile.
Population under 18:3,551
Median age:42.2.
Married: 55.91%
Divorced: 11.18%
Average household2.16 people. 20.59% of people are married, witkdcdin. 5.51% have children, but are single.
Race 96.53% of people are white, 0.47% are black, %.88e asian, 0.18% are native american, 1.02%'dt29%
claim hispanic ethnicity (meaning 98.71% are nasphnic).
Median Household Income:$72,758 (it was $58,557 in 2000)
Estimated per capita income in 2008:$41,673
Median home cost:$438,380. Home appreciation the last year has 866 percent.
Median Home Sale Price $370,001
Median home mortgage debt$507,890
Expensedec. 2009 cost of living index in Newburyport: 184high, US average is 100) or 34.08% higher th&n U
average. Estimated median house or condo valued8: 440,056 (it was $243,000 in 2000)
Average Household Expenditures$66,450 ($12,662 higher than US average)
Average Household Net Worth:$721,659
Average non-mortgage Debt$25,559
Poverty levels based on FPL:
Residents with income below the poverty level i0&05.2%
Residents with income below 50% of the poverty lév&008: 2.6%
Poverty by ethnicity: Foreign born: 8%Native Born: 6%
Poverty rate for disabled poor :males 30.8%, females 12%
Poverty in Newburyport based on Pennies definitiorf poverty:
Number in poverty or at serious risk of poverty inNewburyport by Pennies Definition of Poverty:44%
Number of households in poverty or at serious riskof poverty in Newburyport (2006): 3,280 out of 7,913
711 households in severe poverty or having incass than $15,000.
1,424 households in moderate poverty or living ndar $35,000.
There are an additional 1,345 households with drinaame under $50,000 that are at risk of poverty.
Newburyport Age Profile:

Pre-retirees who will be 65 in the next 5 to
years are at risk if they have either been livifft
their retirement funds to survive the econo

crisis, lost much of their retirement funds whee
market nose dived, refinanced or took out se
mortgages on their homes to cover expenses.

For each dollar spent on poverty causes, 7 dadlaved on consequences.

39.8 million Americans in poverty at the Federal&ty Level equal to the entire populations of (@ahia and
lowa.

91.6 million (30% of the population) in poverty2010% of the Federal Poverty Level equal to theremopulations
of California, lowa, Texas, New York and Massaclisse

Suburbs have the fastest rate of poverty incredmszerhere are fewer services than in large cities.

22% of Americans have no money left over after ciogebasic living costs in 2006.

Poverty rate is highest for single mothers: 28. @gared to 5.5 for families with 2 parents.

Poverty rate for seniors: 9.7% compared to childrieh9%.

Poverty rates by race: Black 24.7%, Hispanic 28s2an 11.8%, White 8.6%.

1950 the poverty rate was 22% or 39.5 million. 18781.1% or 23 million. 2000 =11.3 % or 31 millid2005 =
12.6% or 37 million. 2008 = 13.2% or 39.8 milligkt. 200% of FPL in 2009, 30% in poverty or 91 mitlipeople.
1/3 of all Americans will spend at least a yeapaverty during their adult life and Y2 will exper@npoverty..
Poverty in the US is higher than most other indakted “first world” nations.



Inequality is at the highest levels ever.

The US ranks at the bottom of health statisticspamed to other industrialized nations for infantrtality, life
expectancy among others.

Poverty in the US is cyclical with about 13-17%iy below the FPL at any time.

US poverty grew at twice the rate of US populagoowth

UN Poverty Index: US ranks 17 out of 19 countries.

District of Columbia has the highest rate of poy@ntthe country

Pine Ridge Indian Reservation in South Dakota #@poverty rate, life expenctancy of 50, teenageideirate 8
times national average, infant mortality 5 timetsareal average

The US has the largest number of billionaires enlorld: 360. Next closest country is China wi¢h 7Total worth
of American billionaires: 1.1 trillion.

http://www.census.gov/prod/2009pubs/p60-236.pdf



Children & Poverty

Newburyport (see Education also)
Children in poverty FPL: 7.5% (2008 was 5.6%)
2010 students in poverty 189 (8.3%)
US has highest child poverty rate of any other stdalized nation.
Children are the largest population of poor inrla&on.
More than half of families with children are asgebr.
Families need an income of twice the Federal Pguarvel (FPL) to make ends meet.
19% of children live below the FPL (14 million cthien).
41% of children live in families below 200% of FRL29 million children (2008).
8% of children live in extreme poverty (6.2 milljpn
Between 2000 and 2008 children living in povertyraased by 21% = 2.5 million more children.
Child poverty by race: Black 35%, Hispanic 31%, Aioan Indian 31%, Asian 15%, White 11%
Child poverty by age: under six 22%, over six 18%.
17% of poor children don’t have health insurance.
DC has the highest child poverty rate in the nation
30% of children live with single mothers and singégents are 5 times more likely to live in poverty
Childhood poverty is estimated to cost the Unit&tes 500 billion in lost productivity each yeardd86 of GDP.
Parental reading to children: 45% of poor childread to compared to 78% of non-poor children. €hesd to
have a vocabulary 2 months ahead of peers andehiigho go to libraries were 2.5 months ahead.
Teen birth rate increased in 41 states.
Half of all US children will eat meals paid for byod stamps at some point in their childhood.
Study by the American Medical Association's Arclsivé Pediatric and Adolescent Medicine concluded th
“American children face the highest levels of pay@nd social deprivation of any children growirngio Western
developed nations, and they have the flimsiestisaseifety net to fall back on.”
UNICEF report on child health found the US rankedaosd to last. The report suggests that absoluétiwesn’t
necessarily a guarantor of poverty alleviation anemsure for indicators such as child well-beimgl factors such as
inequality are also important.
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US Income Disparity (AKA Income Inequality)

Newburyport
The cost of living in Newburyport, in particular iing and rental costs, may drive out some of ¢img-time locals,
elderly and low income residents which would redecdural diversity, lower cultural heritage as vat increase
income disparity. As with the rest of the countrysmaller percentage of the population has the ntgjof the
income/wealth or in Newburyport about half. Angstbap is not healthy for society.
Newburyport Income Distribution

Half the income. Upper Clas

Middle Class

Family of 4 poverty level

Below poverty

United Nations findings: “Some American cities assunequal as African and Latin American cities. &@mple,
New York was found to be the 9th most unequal etlorld while Atlanta, New Orleans, Washington, afidmi
had similar inequality levels to those of Nairdkenya Abidjan and Ivory Coast.

Boston Globe 12/18/09: “Boston has the eighth wimsdme inequality among US cities”

Income gap is the widest in 70 years. Boston GRJB&/10: “With striking consistency, the severitysocial
decay...reflects a key difference among them, nonthmber of poor or depth of poverty, but the sizéhe gap
between richest and poorest.”

Share of income of the top 1% has increased wbilé&te poor it has decreased 40%.

Economic incentive structure of “trickle down” heeused a “flood up” of resources from the poohwrich.
Despite the US being the land of equal opportutiity,US ranks at the low end of social mobility.

Once nations are industrialized, more equal s@&setimost always do better in terms of health,-eihg and social
cohesion

Large income inequalities within societies destrityssocial fabric and quality of life for everyone

Health is related to income differenceghin rich societies, ndbetweerthem

Health and social problems are worse in more udemumtries

Child well-being is better in more equal rich caigd

The prevalence of mental illness is higher in marequal rich countries

Drug use is more common in more unequal countries

Life expectancy is longer in more equal rich coigstr

Infant mortality rates are higher in more unequmirdries

More adults are obese in more unequal rich countrie

Educational scores are higher in more equal ricimtraes
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Teenage birth rates are higher in more unequalcocimtries

Homicide rates are higher in more unequal rich toes

Children experience more conflict in more unequaleties

Rates of imprisonment are higher in more unequaksies

Social mobility is higher in more equal rich couesr

More equal countries rank better on recycling

United For a Fair Economy “In 1989, the United &sabad 66 billionaires and 31.5 million peoplerybelow the
official poverty line. A decade later, the Uniteth®s has 268 billionaires and 34.5 million pedpiag below the
poverty line-about $13,000 for a three-person farhil

The US has the largest number of billionaires enlorld: 360. Next closest country is China wi¢h 7Total worth
of American billionaires: 1.1 trillion

The Equality Trust (12/7/09) “It looks as if the Agnican Dream is far more likely to remain a dream&mericans
than it is for people living in Scandinavian couedr While income differences have widened in Brignd the
USA, social mobility has slowed.”

The Gini Coeffiecient measures income inequality.
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Housing and Homelessness

Newburyport
3,060 plus households in Newburyport, dependintaanly size, may qualify for low-income housing..
Renters below poverty level59.9%
The median home value in Newburyport, MA, is $488,3Home appreciation is -8.50% over the last yEae.
median age of Newburyport, MA, real estate is 6&ye
Renters make up 31.51% of the Newburyport, MA, patien. 3.9% - 4.69% of houses and apartments in
Newburyport, MA, are unoccupied (vacancy rate).
Homes rented:2,509
Rental Prices:MA HUD, 2009 fair market value for a 1 bedroom: 16, 2 BR: 1,345. At minimum wage, one
would need to work 143 hours or 3 %2 weeks to paydnt alone.
Public Housing Units (1999):State 166, Federal 50
Rental Assistance (1999)State = 14, Federal Section 8 = 81
Newburyport Housing Authority : 371 total units; owns and manages 50 units oeFR#dPublic Housing located at
Horton Terrace; administers 102 Section 8 voucheder the Section 8 Housing Choice Voucher Prog@ams
and manages 192 units of State-aided Family anergl®isabled Conventional Housing; 16 units (2 lesinof 689-
C State-aided Special Needs Housing for the mgntathllenged and 8 units (1 home) of 689-3 StalediSpecial
Needs Housing for the mentally ill; administer 3tsirof State-aided vouchers. Newburyport Affordableusing
Corporation - 8 Section 8 units by lottery avaitalsi 6 months.
Newburyport Public Housing wait list time: Family housing - 5 years, Disabled - 5 years, Byded to 2 years,
Section 8 - 7 years
McKinny-Vento Act Students: 2005-6 = 7 students, 2006-7 = 8, 2007-8 = 15, 289881, 2009-10 = 12
Homeless (not housed)2-10

Housing: due to high cost of housing, it is exteiydifficult for the poor and lower middle classdfford housing.
Low income housing groups the poor; reduces oppiyttor diverse economically diverse socializatistigmatizes
the residents; has limited neighborhood amenitiad;is economic segregation that can be a soureectl
rejection for children.
Why the increase in homelessness:
- Incomes of low-wage workers have been static olidag, even in recent good years.

Fewer people on welfare but that doesn’'t mean ¢aey enough to afford rent.

Home values and rents have risen.

Affordable housing has not kept up with populatipawth.

In fact, millions of “low-rent units” have disappea since the 1970s, either abandoned or convinted

higher-end housing.

40 hours at minimum wage does not cover rent anfarket rent - median-income renter would need to

spend more than half (51 percent) of his or heonme to rent the average-priced rental unit.
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Foreclosure: In 2008, foreclosure deeds of more #3500 (4 times higher than in 2006), added ¢éontlore
than 4,000 families who had lost their homes tleipus yearForeclosures affect renters with multifamily
properties represented 34% of the properties.
The projected annual cost savings to the Commorivpal housed tenant is $8,948.52.
In 2006 $238M in state dollars was spent on marglgomelessness. Average cost of shelter by tyeshional
$11,550; Episodic $21,450; Long term $48,440.
According to research conducted by the Univerditylassachusetts' Center on Social Policy, an esin23,000
unaccompanied individuals stay in emergency shgitargiven year.
In 2003, the average age of shelter guests wasdsy
9% of those served were youth (between the ag#8 ahd 24 yrs).
Elders represented one of the fastest growing jadipuls, representing 14% of the emergency shelter
population in 2003; up from 8% in 1999.
70% of the shelter guests in 2003 had high schiwat&ion or higher.
A significant portion of the population was workibgt their average income of was only $970/month.
Approximately 25% were struggling with mental hbafisues, and 30% with substance abuse.
40% of the male homeless population are veterans
Foster children are 8 times more likely to be haselin their lifetime.
52% of homeless in MA are parents and childremghéi than the national average.
Oct. 2006, more than 1,400 families (3,000 chilfirgare in emergency state shelters each night.
Characteristics of the average homeless family:
The average age for the head of household is 3% yeal the average family size consisted of a muh2a
children.
54% of the parents had at least a high school é8GED or higher.
These families were very low income — the averagere for all families was only $573/month
Working families faired better, but still were sigtsg on only $1,232/month.
- Families remained in shelters on average for 6 hsoim 2006 (longer today)
Housing subsidies and low-income housing only laemnall percentage of eligible families due to sdate
funding.
2009 MarchThere are 17,505 homeless children in Massachusetts
2009 March18% of homeless children in Massachusetts repontederate to severe health conditions, as opposed
to only 8.5% of middle-income children in Massacttts
Family emergency shelter system have familiesatestundednotelswithout access to kitchen facilities and with
limited access to supports and limited ability teehother basic family needs, while they wait feo@am in a shelter
to open up.
Compared with both middle-class and poor housedspgeung homeless children experience nueeelopmental
delays,emotional problems such as anxiety and depresaim@hbehavioral issues.
Homeless Children are set back academically oragee4-6 months with each change of school.
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Health Care

Newburyport
- There are 210 physicians per 100,000 populatidsewburyport, MA. The US average is 170.
The U.S. Census Bureau also reported that thertataber of people in Newburyport covered by empidased
health insurance declined.
Sick leave is a disappointingly rare benefit foopworkers; the U.S. Department of Labor found fbat 25 percent
of the nation's lowest wage-earners had health care
50 percent of private-sector employees have healtt.
Allan Greenspan, report titldeconomic Apartheid in Americgiates, “that the United States is the only
industrialised nation that ‘views health care gsigilege, not a basic human right.””.
US spends more on healthcare than the EU whicfréasnedical care. Total health care per capithenUs is
7,290 (2007) versus a 2,984 average in the EU. gOwernment pays 43% of health care costs whilgoBy$ 73%.
The Organization for Economic Cooperation and Dewelent report on health care in 2006 & 2007 sthies
following in regards to the 10 developed nation®whe members:
- Americans are the least satisfied with their hegétte;
America has the most privatized health care ofraaynber;
we spend 16% of our GDP (2007) on health care comdp@ 8.3% OECD average;
$911 is spent annually per person on administratdgts vs. $270 in Canada,;
Spending on health care is 2 %2 times higher thaifofBCD average
Canada’s infant mortality is 1/3 lower than herd¢hia US;
Canadians live 2 years longer.
The public sector is the main source of health iiogeh all OECD countries, except Mexico and thatlh
States. In the United States, 45% of health spgndas funded by public sources in 2007, a much towe
share than the average of 73% for OECD countries.
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Food Insecurity and Hunger

"The needs are just much greater," added Comm#aiipn director Elaine Miller. "Our volume in terna the pantry
has increased from 300 to 500 families per mon#r tve same time last year. It's huge."
“We can'’t keep up with the need.” Deb Smith, PejtiiHouse
Donna Sylvester, Salvation Army family developmeinéctor for the Newburyport office, said, “Duri207, we served
24,816 people from eight communities with finaneiasistance and our food pantry. We also servet88hot meals.
2008 is proving to be much busier.”
Betty Leary, Community Service “Food goes out gaicthan it comes in.”
Rosemary Werner, Our Neighbor’'s Table “The neednea®gr been greater.”
- Children in marginally food secure households, whetraditionally counted by the government as feeclre, are
at serious risk of health and developmental problem
Many of the 2.6 million children under the age ioEfliving in marginally food-secure households ao¢ receiving
needed nutritional support through WIC.
Even in kindergarten, children in households wigms of marginal food security score lower andrdass during
the school year.
21% of households with children experience foo@ cuosity.
The number of food stamp now feeds 1 in 8 Ameriarnearly 1 in 4 children.
In November 2009, SNAP/Food Stamp participatiorkbn@cords with a record 38,183,668 people, areass of
245,636 individuals from October 2009, the priaram level, and an increase of more than 7 milpeople
compared with the prior November.
The number of people participating in SNAP/Foodgis in November 2009 was approximately 21.4 milhaoore
persons than in July 2000, when program particypatiationally reached its lowest point in the Bestade (16.8
million individuals).
Research suggests that one in three eligible peoplaot receiving food stamp benefits.
Of the people aged 60 plus who were eligible fadfgtamps in 2006, only 34.5% received them.
A staggering 80 percent of schools still serve hascwith more than the recommended amount of datlifat and
42 percent don't offer kids fresh fruits and vegkgs on a daily basis.
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Newburyport
Total Students: 2,302Student/Teacher Ratio:14.5ELL (formerly LEP) Students: 10 Students with IEPs: 400
Newburyport, MA, schools spend $7,229 per studéwtrage school expenditure in the US: $6,058
274 students per librarian, and 564 children penselor in Newburyport, MA schools.
Graduation Rate: 2006=84%, 2007 = 90%, 2008 = 90%
Liimited English Proficiency: 2004 = 5, 2005 = 8, 2006 = 8, 2007 = 10, 2008 = 11
Children recieving Free School Lunch:2006 = 119, 2007 = 139, 1008 = 134
Children receiving Reduced School Lunch2006 = 38, 2007 = 27, 2008 = 25
Low Income School age children2002-3 = 120 (5%), 2003-4 = 119 (5%8004-5 = 127 (5%), 2005-6 = 177 (8%),
2006-7 = 157 (7%), 2007-8 =166 (7%), 2008-9 = 1B%),
2009-10 students in poverty189 (8.3%)
Education for population 25 years and over in Newbryport
High school or higher: 90.3% Bachelor's degrebigher: 42.3% Graduate or professional degred:%47.
Poverty rate among high school graduates not inlizsn10.4%Poverty rate among people who did not graduate
high school not in families: 18.6%

Population at risk of
poverty

According to the UN Poverty Index, the US has 2G%sopopulation without functional literacy skills

Education at a Glance, OECD states “Richer natiesgecially in Europe, face a growing lack of amhiamong
their children, fed partly by social inequality tlsghools have failed to redress”. The report crgs: “More than a
guarter of 15-year-olds in the United States...pentax at or below the lowest levels on math--andesitelfrom
poor families were 3.5 times more likely to do adlAdults who do not finish high school in theitdal States earn
65 percent of what people make if they do finigfhtschool. No other country had such a severe iragap..”
Michael Gorman, President, American Library Asstioig article Washington Post, 12/25/2005: “Only@&kcent
of college graduates can read a complex book aindpotate from it. That's not saying much for teenainder”.
The U.S. government spends more per student fremegitary school through collegd.S.$12,023than all other
OECD countries except Switzerland.

The OECD found that 15-year-olds in this country laelow average compared with their peers in EuampkAsia
when it comes to applying math skills to real-kfeuations.

OECD's report: many U.S. students performing vggbwing number are not learning basic skills winileschool.
"Disparities in Early Learning and Development: $@ss from the Early Childhood Longitudinal Studgirth
Cohort," looked at disparities by family income uiRd infants and toddlers from low-income familiesr®d lower
on a cognitive assessment than infants and todfittarshigher-income families, were less likely t®ilb excellent or
very good health, and were less likely to receiwsitive behavior ratings.

USA
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Unemployment

Newburyport (2008 Population 17,542)

Unemployment in Oct. 2009:7.4%

Laborforce, Employment and Unemployment (not seasailly adjusted)

Month
12
Average
Average
Average
Average
Average
Average
Average
Average
Average

Year

2009

2008
2007
2006
2005
2004
2003
2002
2001
2000

9,74
9,75¢
9,70:
9,80:
9,87
9,91:

10,03

10,14

10,03l
9,88:

Massachusetts JobgSeasonally Adjusted)

9,36!
9,36!
9,41!
9,48
9,47.
9,48!
9,63.
9,69
9,66.

Labor Force Employed Unemployed Unemployment Rate
9,03

71:7.3
39¢4.1
34:3.5
38¢4.0
39:4.0
44(4.4
54¢5.5
51:5.0
33:3.3
22(2.2
Unemployment Rate(Seasonally Adjusted)
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